Financial Year End
:
30/6/2005
Quarter
:
Fourth quarter
Quarterly report on consolidated results for the fourth quarter ended 30th June, 2005. These figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2005

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

30/6/2005

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2004

RM
	
	CURRENT

YEAR

TO DATE

30/6/2005

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

30/6/2004

RM

	Revenue
	
	
	
	
	
	
	

	· Company

· Newly acquired subsidiaries
	22,444,409

2,860,013
	
	18,349,262

-
	
	79,097,606

2,860,013
	
	65,510,514

-

	
	25,304,422
	
	18,349,262
	
	81,957,619
	
	65,510,514

	Operating expenses
	(21,038,513)
	
	(15,140,573)
	
	(63,227,850)
	
	(51,661,379)

	Other operating income
	1,026,021
	
	885,637
	
	1,585,743
	
	1,060,086

	Profits from operations
	5,291,930
	
	4,094,326
	
	20,315,512
	
	14,909,221

	Finance costs
	(1,453,831)
	
	(1,226,929)
	
	(5,472,998)
	
	(2,801,317)

	Investing results
	229
	
	-
	
	1,035
	
	1,350

	Profit before taxation
	
	
	
	
	
	
	

	· Company

· Newly acquired subsidiaries
	2,945,123

893,205
	
	2,867,397

-
	
	13,950,344

893,205
	
	12,109,254

-

	
	3,838,328
	
	2,867,397
	
	14,843,549
	
	12,109,254

	Taxation
	
	
	
	
	
	
	

	· Company

· Newly acquired subsidiaries
	(576,752)

(38,000)
	
	(1,163,623)

-
	
	(2,926,752)

(38,000)
	
	(2,616,081)

-

	
	(614,752)
	
	(1,163,623)
	
	(2,964,752)
	
	(2,616,081)

	Profit after taxation
	
	
	
	
	
	
	

	· Company

· Newly acquired subsidiaries
	2,368,371

855,205
	
	1,703,774

-
	
	11,023,592

855,205
	
	9,493,173

-

	
	3,223,576
	
	1,703,774
	
	11,878,797
	
	9,493,173

	Minority interest
	(196,868)
	
	-
	
	(196,868)
	
	-

	Net profit for the period
	
	
	
	
	
	
	

	· Company

· Newly acquired subsidiaries
	2,368,371

658,337
	
	1,703,774

-
	
	11,023,592

658,337
	
	9,493,173

-

	
	3,026,708
	
	1,703,774
	
	11,681,929
	
	9,493,173

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	4.43
	
	2.64
	
	17.12
	
	14.74

	EPS – Fully diluted (sen)
	4.17
	
	2.48
	
	16.09
	
	13.80


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual

   Financial Report for the year ended 30th June, 2004)

CONDENSED CONSOLIDATED BALANCE SHEETS AS AT 30TH JUNE 2005

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

30/6/2005

RM
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

30/6/2004

RM

	Non-current Assets
	
	
	

	
Property, Plant and Equipment
	141,161,005
	
	94,923,509

	
Other Investments
	17,981,707
	
	9,171,536

	
Goodwill on consolidation
	3,141,564
	
	-

	Current Assets
	
	
	

	
Inventories
	14,803,030
	
	8,993,970

	
Trade receivables
	21,876,617
	
	16,109,930

	
Other receivables, deposits & prepayments
	13,868,791
	
	7,877,432

	
Fixed deposits with licensed banks
	481,243
	
	4,115,472

	
Short term deposits
	-
	
	20,037,726

	
Cash and bank balances
	18,000,888
	
	28,232,791

	

	69,030,569
	
	85,367,321

	Current Liabilities
	
	
	

	
Trade payables 
	9,825,336
	
	4,954,572

	
Bankers’ acceptance & trust receipts
	46,712,000
	
	27,525,000

	
Other payables & accruals 
	3,207,005
	
	2,624,782

	
Hire-purchase creditors 
	4,095,011
	
	3,804,699

	
Term loans 
	512,820
	
	512,820

	
Bank overdrafts
	1,133,047
	
	582

	
Taxation
	494,618
	
	688,031

	
	65,979,837
	
	40,110,486


	Net Current Assets
	3,050,732
	
	45,256,835

	
	165,335,008
	
	149,351,880

	Shareholders’ Funds
	
	
	

	Share capital
	68,209,000
	
	68,200,000

	Share allotment monies
	1,098,800
	
	-

	Reserves
	33,060,673
	
	24,781,364

	
	102,368,473
	
	92,981,364

	Minority interest
	2,955,059
	
	-

	Long Term And Deferred Liabilities
	
	
	

	
Hire-purchase creditors
	4,538,053
	
	3,694,623

	
Term loans
	42,471,242
	
	42,763,893

	
Deferred taxation
	13,002,181
	
	9,912,000

	 
	165,335,008
	
	149,351,880

	Net tangible assets per share (sen)

  - calculated based on issued and fully

     paid-up 68,209,000 (30/6/2004 – 68,200,000) 

     ordinary shares.
	144
	
	136


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual 

   Financial Report for the year ended 30th June, 2004)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS FOR THE YEAR ENDED 30TH JUNE 2005
	
	
	CUMULATIVE

CURRENT YEAR QUARTER

(UNAUDITED)

30/6/2005

RM
	PRECEDING YEAR

CORRESPONDING

PERIOD

(AUDITED)
30/6/2004

RM

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Profit before taxation
	14,843,549
	
	12,109,254

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Amortisation of goodwill
	285,597
	
	-

	 Impairment of loss of investments
	373,424
	
	336,654

	 Depreciation
	8,664,003
	
	6,506,314

	 Gain on disposal of property, plant and equipment
	(768,000)
	
	(266,340)

	 Dividend income
	(1,035)
	
	(1,350)

	 Interest income
	(539,371)
	
	(221,150)

	 Interest expense
	6,778,251
	
	2,801,317

	 Operating profit before working capital changes
	29,636,418
	
	21,264,699

	
	
	
	

	 Increase in inventories
	(3,289,215)
	
	(295,682)

	 (Increase)/Decrease in receivables
	(7,173,844)
	
	6,549,468

	 Increase/(Decrease) in payables
	1,903,607
	
	(2,358,431)

	 Cash generated from operations
	21,076,966
	
	25,160,054

	
	
	
	

	 Dividend paid
	(3,410,450)
	
	(3,300,000)

	 Dividend received
	840
	
	972

	 Interest paid
	(6,778,251)
	
	(2,801,317)

	 Tax refund
	207,455
	
	-

	 Tax paid
	(1,380,647)
	
	(1,121,618)

	 Interest received
	539,371
	
	221,150

	 Net cash provided by operating activities
	10,255,284
	
	18,159,241

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 Withdrawal of unit trust fund
	2,000,000
	
	-

	 Investment in unit trust fund
	-
	
	(2,000,000)

	 Investment in quoted shares
	(6,500)
	
	-

	 Investment in portfolio investments in quoted

    shares and in money markets
	(11,007,346)
	
	(3,500,000)

	 Investment in unquoted bonds
	-
	
	(4,000,000)

	 Proceeds from disposal of property, plant and

    equipment
	844,403
	
	535,000

	 Refund on plant and equipment returned
	494,104
	
	-

	 Net cash outflow from acquisition of subsidiary 

    companies
	(14,818,992)
	
	-

	 #Purchase of property, plant and equipment
	(36,904,108)
	
	(15,666,462)

	 Net cash used in investing activities
	(59,398,439)
	
	(24,631,462)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Share allotment monies
	1,098,800
	
	-

	 Proceeds from issue of shares (net of share 

    allotment monies received in previous year)
	16,830
	
	17,367,434

	 Proceeds from term loan
	-
	
	-

	 Corporate exercise expenses
	-
	
	(1,116,388)

	 Net increase/(decrease) in bankers' acceptances

    & trust receipts
	18,464,000
	
	(1,975,000)

	 Financing from term loans
	-
	
	43,000,000

	 Repayment of term loans
	(292,651)
	
	(3,374,677)

	 Hire-purchase instalments paid
	(5,180,147) 
	
	(4,997,903)

	 Net cash provided by financing activities
	14,106,832
	
	48,903,466

	 Net changes in cash & cash equivalents
	(35,036,323)
	
	42,431,245

	 Cash & cash equivalents brought forward 
	52,385,407
	
	9,954,162

	 *Cash & cash equivalents carried forward 
	17,349,084
	
	52,385,407


# Property, plant and equipment at aggregate cost of RM43,217,997 (2004 – RM22,070,016) was acquired during the financial year of which RM6,313,889 (2004 – RM1,582,106) was acquired by means of hire-purchase and Nil (2004 – RM960,000) by means of term loans.

*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Fixed deposits with licensed banks
	481,243
	
	4,115,472

	Cash and bank balances
	18,000,888
	
	28,232,791

	Short term deposits
	-
	
	20,037,726

	Bank overdrafts
	(1,133,047)
	
	(582)

	
	17,349,084
	
	52,385,407


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 30th June, 2004)
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	monies
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	12 months ended 

 30th June, 2005
	
	
	
	
	
	

	At 1st July, 2004
	68,200,000
	-
	6,793,776
	1,402,487
	16,585,101
	92,981,364

	Employees’ share option scheme
	9,000
	-
	7,830
	-
	-
	16,830

	Share application monies received
	-
	1,098,800
	-
	-
	-
	1,098,800

	First and final dividend paid of 5%, tax exempt on 8th February, 2005
	-
	-
	-
	-
	(3,410,450)
	(3,410,450)

	Profit after taxation
	-
	-
	-
	-
	11,681,929
	11,681,929

	At 30th June, 2005
	68,209,000
	1,098,800
	6,801,606
	1,402,487
	24,856,580
	102,368,473


	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	monies
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	12 months ended 

 30th June, 2004
	
	
	
	
	
	

	At 1st July, 2003
	40,000,000
	7,242,566
	3,892,164
	1,402,487
	17,999,928
	70,537,145

	Rights issue
	10,000,000
	(7,242,566)
	500,000
	-
	-
	3,257,434

	Bonus issue
	10,000,000
	-
	(2,392,000)
	-
	(7,608,000)
	-

	Private Placement 
	6,000,000
	
	3,600,000
	-
	-
	9,600,000

	Employees’ share option scheme
	2,200,000
	-
	2,310,000
	-
	-
	4,510,000

	Corporate exercise expenses incurred todate
	-
	-
	(1,116,388)
	-
	-
	(1,116,388)

	First and final dividend paid of 5%, tax exempt on 27th February, 2004
	-
	-
	-
	-
	(3,300,000)
	(3,300,000)

	Profit after taxation
	-
	-
	-
	-
	9,493,173
	9,493,173

	At 30th June, 2004
	68,200,000
	       -
	6,793,776
	1,402,487
	16,585,101
	92,981,364


(The Condensed Statements of Changes in Equity should be read in conjunction with the Annual 

   Financial Report for the year ended 30th June, 2004)

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134 : Interim Financial Reporting (previously known as MASB 26) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. 
2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Company and its newly acquired subsidiaries (“the Group”) business is not materially affected by seasonal or cyclical factors.

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.
5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported for the current financial year under review.

6. Debt and Equity Securities

Other than an allotment of 9,000 new ordinary shares of RM1.00 each exercised on 14th October, 2004 under the Employees Share Option Scheme, there were no issuances and repayment of debts and equity securities during the financial year ended 30th June, 2005. 

7. Dividend paid

Tax exempt first and final dividend of 5% per ordinary share amounting to RM3,410,450 in respect of the financial year ended 30th June, 2004 based on the enlarged share capital of RM68,209,000, was paid on 8th February, 2005.

A tax exempt final dividend of 5% per ordinary share amounting to RM3,300,000 for the financial year ended 30th June, 2003 was paid on 27th February, 2004, based on an issued and paid-up share capital of 66,000,000 ordinary shares of RM1.00 each.

8. Segmental Reporting

The Company and its newly acquired subsidiaries are principally involved in the business of manufacturing and trading of confectionery and other related foodstuffs. Accordingly, information by industry segment on the Company’s operations is not presented.

The Company and its newly acquired subsidiaries operate predominantly in Malaysia and accordingly, information by geographical location on the Company’s operations is also not presented.

9. Valuations of Property, Plant and Equipment

Pursuant to the acquisition of Kinos Food Industries (M) Sdn Bhd and its subsidiary companies (“hereinafter referred to as KFI”), a revaluation was carried out on the landed properties and plant and machineries of KFI. Surplus arising on the revaluation amounted to RM4,712,519 was incorporated in the consolidated financial statements of London Biscuits Berhad as at 1st May, 2005 to reflect the fair value of these assets to the Group.

At Company level, the properties, which were revalued have been brought forward from the previous financial statements and there were no valuations of property, plant and equipment for the financial year ended 30th June, 2005.
10. Subsequent Events

There were no material events subsequent to 30th June, 2005 up to the date of this quarterly report.

11. Changes in the Composition of the Group

As announced to Bursa Securites Malaysia Berhad on 28th April, 2005, the Company acquired 29,111,111 ordinary shares of RM1.00 each in KFI representing approximately 76.98% of KFI’s issued and paid-up capital of RM37,816,149, at an approximate cost of RM12,650,686 as at the date of this report.

The consolidated financial statements of London Biscuits Berhad Group is prepared for the first time, for the period under review. Accordingly, there is no comparatives for this Group financial statements for year ended 30th June, 2004.

12. Contingent Liabilities or Contingent Assets 

There are no contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of Performance

The Group achieved a profit after taxation and minority interest of RM3.027 million on the back of RM25.304 million in turnover. This represent an increase of 77.64% and 37.90% respectively as compared with the profit after taxation of RM1.704 million and a turnover of RM18.349 million, respectively, reported in the preceding year corresponding quarter. The increase in profit after taxation and turnover are attributable to contributions from the new production line and additional contributions from the KFI acquisition which accounted for an increase of profit after taxation of RM0.658 million and a turnover of RM2.860 million to the Group.

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

30/6/2005

RM'000
	
	Immediate

Preceding

Quarter

31/3/2005

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	25,304
	
	21,531
	
	+17.52

	Profit before taxation and minority interest
	3,838
	
	4,396
	
	-12.69


The turnover of RM25.304 million for the current year quarter ended 30th June, 2005 as compared to a turnover of RM21.531 million achieved for the immediate preceding quarter, represent an approximate increase of 17.52%. Profit before taxation and minority interest decreased by 12.69% to RM3.838 million as compared to the result of the immediate preceding quarter. The decrease is expected as is due to an allowance for impairment loss on investment, an increase in cost of packaging materials and allowance for certain year end adjustments, during the period under review. KFI contributed to RM2.860 million in turnover and profit before taxation and minority interest of RM0.893 million for the period under review.
15. Current Year Prospects

Current year prospect for the Group is good. New production lines of the Group installed to commission during the year ending 30th June, 2006, will contribute positively to the turnover and result of the Group. The result of the newly acquired KFI is also expected to contribute positively to the Group’s performance.

16. Profit Forecast

The Group did not issue any profit forecast during this financial quarter.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	30/6/2005
	
	30/6/2005

	
	RM
	
	RM

	Income taxation:
	
	
	

	
	
	
	

	Current period provision
	488,000
	
	938,000

	Underprovision in prior years
	26,752
	
	26,752

	
	
	
	

	Deferred taxation:
	
	
	

	
	
	
	

	Transferred to deferred taxation
	100,000
	
	2,000,000

	
	614,752
	
	2,964,752



The income tax provision for the period is disproportionate to the statutory tax rate principally due to claims for reinvestment allowances.

18. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial year ended 30th June, 2005 except for the disposal of a unit trusts fund with a financial institution amounting to RM2,000,000 which was subsequently wholly reinvested into portfolio investment in quoted shares and in money market of the same amount.

19. Quoted Securities

As at 30th June, 2005, the Company has the following securities, which are stated at the lower of cost and market value:-

	
	Company
	Subsidiary
	Group

	
	Cost
	Market value/Cost
	Cost
	Market value/Cost
	Cost
	Market value/Cost

	
	
	
	
	
	RM
	RM

	Quoted (in Malaysia)
	
	
	
	
	
	

	Shares in corporations
	53,182
	16,790
	248,414
	148,750
	301,596
	165,540

	Unit trust funds
	1,500,000
	1,272,404
	-
	-
	1,500,000
	1,272,404

	Portfolio investments in

  quoted shares and 
	
	
	
	
	
	

	  in money markets
	13,007,345
	12,543,762
	-
	-
	13,007,345
	12,543,762

	
	14,560,527
	13,832,956
	248,414
	148,750
	14,808,941
	13,981,706

	Unquoted (outside

  Malaysia)
	
	
	
	
	
	

	Shares in corporation
	-
	-
	1
	1
	1
	1

	
	14,560,527
	13,832,956
	248,415
	148,751
	14,808,942
	13,981,707

	Less : Impairment loss

            on investments
	(727,571)
	-
	(99,664)
	-
	(827,235)
	-

	
	13,832,956
	13,832,956
	148,751
	148,751
	13,981,707
	13,981,707

	Unquoted
	
	
	
	
	
	

	Bonds
	4,000,000
	
	-
	
	4,000,000
	

	
	17,832,956
	
	148,751
	
	17,981,707
	


20. Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of this quarterly report.

21. Group Borrowings

As at 30th June, 2005

	
	Secured

RM
	Unsecured

RM
	Total

RM

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	-
	46,712,000
	46,712,000

	  Hire-purchase creditors
	4,095,011
	-
	4,095,011

	  Term loans
	-
	512,820
	512,820

	  Bank overdrafts
	-
	1,133,047
	1,133,047

	
	4,095,011
	48,357,867
	52,452,878

	Long term borrowings
	
	

	

	  Hire-purchase creditors
	4,538,053
	-
	4,538,053

	  Term loans
	-
	42,471,242
	42,471,242

	
	4,538,053
	42,471,242
	47,009,295

	Total
	8,633,064
	90,829,109
	99,462,173



All transactions are in Ringgit Malaysia.

22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

There were no material litigation at the date of this quarterly report.

24. Proposed dividend

The Directors proposed a final dividend of 15% gross less 28% income tax, for the year ended 30th June, 2005, payable upon shareholders approval after conclusion of the forthcoming Annual General Meeting.

25. Earnings per share

Earnings per share is calculated by dividing the Group’s profit after taxation by:-

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

30/6/2005

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

30/6/2004

RM
	
	CURRENT

YEAR

TO DATE

30/6/2005

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

30/6/2004

RM

	Basic
	Weighted average number of 68,206,411 ordinary shares
	
	Weighted average number of 64,389,589 ordinary shares
	
	Weighted 

average number of 68,206,411 ordinary shares
	
	Weighted average number of 64,389,589 ordinary shares

	Fully diluted
	Adjusted weighted average number of ordinary shares in issue and issueable of 72,597,411 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Adjusted weighted average number of

ordinary shares in issue and issueable of 68,789,589 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Adjusted weighted average number of

ordinary shares in issue and issueable of 72,597,411 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)
	
	Adjusted weighted average number of

ordinary shares in issue and issueable of 68,789,589 ordinary shares (inclusive of adjustment for assumed full exercise of remaining share options)


BY ORDER OF THE BOARD

DATO’ LIEW YEW CHUNG

(MANAGING DIRECTOR)

Dated : 29/8/2005

